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A VERY handsome graphical chart has just been issued 
by THE SPECTATOR Company, that exhibits in bright and 
striking colors the relative financial strength of the fire 
insurance companies doing business in this State. A series 
of broad lines, printed in red and blue to represent capital 
and surplus, are intersected by black lines formed on a 
scale representing millions of dollars. The names of the 
companies are conspicuously printed down the margin op- 
posite the colored lines, so that one may see at a glance 
the capital and surplus of any company, and its relative 
strength as compared with any other company. Accom- 
panying this graphical exhibit is an elaborate table giving in 
detail the transactions of the several companies in 1884. 
The chart is an admirable one for the use of agents. 








WE have received from the Connecticut Mutual Life In- 
surance Company a handsomely printed volume giving the 
mortality experience of that company from 1846, when it 
commenced business, to 1878. The work has been done 
by D. H. Wells, actuary, under the constant supervision of 
President Jacob L. Greene, and is a careful analysis of the 
actual mortality experience of the company. It is accom- 
panied by elaborate tables, representing the mortality in 
all phases affecting the company, and by diagrams exhibit- 
ing the actual experience of the company as compared 
with the different tables of mortality. Works of this char- 
acter are of the greatest value to managers of life insur- 
ance companies, furnishing them with actual facts on which 
to base their calculations for the future, thus enabling them 
to place all their transactions on that sure and substantial 
foundation that is the first requisite of a life insurance con- 
tract. The publication referred to will be treasured as a 
most important addition to the fund of positive data in life 
insurance. 








WE give up much of our space this week to the publica- 
tien of the major portion of the annual report of Superin- 
tendent McCall to the New York legislature. The report 
's one of so much importance, and the facts are presented 
in such a concise manner, that there was little opportunity 
for excision, and we therefore give it almost in its entirety. 
It will be noted that he denounces the pending valued 
Policy bill in fitting and forcible terms, and refers to other 








matters of legislation in a manner creditable to him. His 
exhibit of the business transacted by the fire companies 
last year as compared with the business of the previous 
year will be foundinteresting. The entire report is sure to 
command careful attention. Had not Mr. McCall previ- 
ously prepared his report before the adjournment of the 
legislature, such a feat would have been deemed almost 
impossible. He is deserving of the highest credit for the 
promptness he has displayed in getting his report before 
the public at such an early period. 









THE number of public buildings that have been burned 
jn the past few months should be sufficient to convince the 
public authorities that some measures for their protection 
are absolutely necessary. In at least three instances, the 
destruction of extensive buildings, erected and maintained 
at public cost, have been attended with frightful loss of 
life, resulting from the criminal neglect of ordinary precaue - 
tions to save those who might chance to be inmates of 
them. How many more public buildings, in which are 
gathered the wards of the State, are in an equally danger- 
ous condition no one knows, or is likely to, until fatal dis- 
asters reveal the facts. Legislative committees should be 
appointed in every State to inspect all public buildings and 
cause them to be equipped with adequate life-saving appli- 
ances and means of fire protection. In many instances, 
these buildings are located in the suburbs of cities, outside 
the reach of fire departments, and are not provided with 
the means of putting out fires. We hope our legislators at 
Albany will take this matter in hand and cause a thorough 
examination to be made of every building over which the 
State exercises any control. The lives of those who look 
to the State for protection are too sacred to be trifled 
with, and there should be no repetitions of the burning of 
reform schools or lunatic asylums, with the loss of life that 
almost inevitably accompanies such disasters. 





Our Boston correspondent intimates that considerable 
apprehension is felt among the fire underwriters of that 
city lest the New York Tariff Association should go to 
pieces, and thus bring about a condition of demoralization 
that would extend to Boston, and, in fact, all through the 
East. At the same time, our Boston friends are reported 
as indulging in some criticisms of the New York associa- 
tion, which is scarcely the way to strengthen the hands of 
that organization. There is no place in the country where 
underwriters have so many difficulties to contend with as 
they do right here in New York; all the evils that afflict 
the business are found here in their most magnificent pro- 
portions, and the greatest amount of diplomacy, forbear- 
ance and toleration.are necessary to secure anything like 
harmony. It should be the aim of underwriters every- 
where to co-operate with those in this city rather than to 
carp at what they do, remembering the difficulties in the 
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way. The New York Tariff Association has done a vast 
amount of good for the business, not only here but else- 
where, and it is undeniable that the breaking up of the 
association would lead to wide-spread demoralization. If 
it has not done all that was expected of it, the reason is 
easily found in the conflicting interests, ideas and opinions 
to be consulted. Give it credit for the good it has done, 
and encourage it by word and deed to do still more. 





THE FIRE INSURANCE POCKET INDEX for 1885, giving 
the comparative statistics for five years of all companies 
actively competing for business, is now in press, and will 
be ready for delivery this week by THE SPECTATOR Com- 
pany, publishers. In all respects The Pocket Index is 
fully up to the standard of merit which it has attained in 
past years, and additional improvements will serve to give 
it possibly greater value this year. The Pocket Index con- 
’ tains the figures of 250 fire insurance companies, embracing 
all companies reporting to the New York, Massachusetts, 
Illinois and Pennsylvania Departments, and all other com- 
panies of well-known standing. The system followed in 
compiling this work, by which accurate statistics of the 
condition and business of the companies are furnished 
within a few days after the limit of time during which 
the companies are required to report to the insurance 
departments, renders The Pocket Index indispensable to 
companies and agents. Arrangements have been made to 
furnish The Pocket Index in the form of a pocket-book, 
with a leather cover and also an expiration register, a 
yearly calendar, short-rate tables for canceling term pol- 
icies and for periods less than a year, and a pocket case for 
ready use. The methods of supervision and revision em- 
ployed in compiling The Pocket Index render this timely 
work fully as trustworthy in respect to accuracy as any 
department report, and its importance comes from its 
publication in advance of any such report, and because it 
gives the figures of the several reports in compact and 
comprehensive form. Companies or agents not having 
sent in their orders should do so at once. 





THE legislative mills in a number of States are grinding 
away on a great variety of bills relating to insurance mat- 
ters. Every session there is a new crop of bills presented 
for consideration, not one in ten of which ever become 
laws. When introduced they usually attract the attention 
of local underwriters, who take such action as is necessary 
to secure their defeat in committee, so that comparatively 
few of them see the light after once being referred. Most 
of them are so opposed to public policy that it requires 
little effort to defeat them, but such infamous propositions 
as the valued policy law seem to catch the average legis- 
lator with their false but deceptive phraseology and to com- 
mand the support of unreasoning minds. This obnoxious 
proposition is now pending in several States and is liable to 








become a law in more than one. Had the insurance com, 
panies taken a firm stand when the first one was Passed, 
and refused to do business in that State, we should haye 
heard no more of valued policy laws. But instead, they 
temporized, hoping each year that the law would be re. 
pealed, instead of which it has been enacted in half a dozen 
States, and others are preparing to adopt it. Companies 
cannot hope to doa profitable business, by present meth. 
ods, where this law is in force; they must either withdraw 
from those States that have adopted it or change their 
practices. In Texas, where the constitutionality of the 
law has been affirmed by the courts, the companies are 
holding in abeyance a proposition to cease doing business 
there; to bridge over the matter till a definite conclusion 
is reached. Some of the more prominent companies have 
instructed their agents to limit their policies to sixty per 
cent of the market value of the property insured. But 
the proper, manly and self-respecting way is for the com 
panies to refuse to issue indemnity in any State where the 
valued policy law is in force. Until they do this, the dif. 
ferent legislatures will adopt it in some form till every 
State in the Union has it on its statute books. 





THE practice of insurance departments in not allowing 
deposit premiums in the income reported by companies 
doing what is called perpetual business, furnishes food for 
thought and criticism. These premiums constitute an 
actual income, and in view of the fact that the necessary 
expense for getting and carrying such business, and the 
losses incurred by the burning of such risks, are all charged 
up under the head of expenditures in the same reports where 
deposit premiums are excluded, it becomes very apparent 
that gross injustice is thus done to companies transacting 
this class of business. The working of ratios of loss and ex. 
pense on the basis of premiums, excluding perpetual busi- 
ness, and expenses and losses, including the perpetual 
liability, thus follows naturally in compilations derived 
from the reports made to the insurance departments, to 
the discredit and injury of companies doing perpetual 
business. A notable instance of such unfairness is appat- 
ent in certain ratios of losses and expenses of companies 
reporting to the New York Department, recently printed, 
wherein the Spring Garden Insurance Company of Phila 
delphia is reported for last year with losses incurred, 53.1 
per cent, and expenses, 56.9 per cent. The company 
named does a considerable perpetual business, on which 
it pays commissions, and these commissions, being charged 
among the regular expenses, and the losses on this class 
of business being also included in the general loss account, 
it is certainly misleading to use such data as factors in 
ratios where the other factor constitutes pure term pre 
miums. It is therefore but justice to this company to say 
that its actual ratios for 1884, ignoring the perpetual 
account, were: losses incurred, 49.6 per cent; expenses, 
44.5 per cent. These remarks are applicable to othet 
companies, as well, doing a perpetual business in connet 
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tion with term insurance. Why perpetual premiums 
should be discarded in reports while due notice is taken of 
corresponding perpetual losses and expenses is a conun- 
drum which, according to Dundreary, is “one of those 
things that no feller can find out.” 





THE Idaho legislature is considering a valued policy bill 
which is quite as obnoxious as any on record. At a meet- 
ing of the Compact Association of the Northwest, the ex- 
ecutive committee was instructed to communicate with 
the Governor of that Territory and inform him that if the 
bill became a law the insurance companies would refuse to 
insure any buildings in Idaho. Over one hundred compa- 
nies, including all the principal ones doing business in the 
Territory, signed an agreement to the above effect, and rati- 
fied the action of the association. But why make the fight 
in Idaho especially, when Ohio, Wisconsin, Texas and some 
other States have valued policy laws that have been on 
the statute books for several years? It is rather late in 
the day to begin the fight, but better late than never. No 
companies can do business with any degree of safety where 
the valued policy law prevails ; they are liable to be called 
upon to pay the face value of every policy issued by them, 
for the law places a premium upon arson and tempts prop- 
ertyowners to become criminals. If the companies desire 
to enter a protest against such infamous legislation that 
will be heeded, they should retire from every State where 
the valued policy law exists. When business men have 
been deprived of insurance indemnity for a time, they will 
take steps to secure the repeal of such laws as rob them of 
it. This should be a propertyowners’ fight against vicious 
legislation rather than a contest maintained in their inter- 
ests by the insurance companies. The propertyowners 
have everything at stake, while the companies have noth- 
ing, for the premiums they take in under such conditions 
are but a small portion of what they will have to pay out 
for losses if the valued policy law is enforced. 





THE last few weeks have been unusually severe on the 
firemen of this city, especially on those located in the 
lower portion. There have been several large fires, and 
small ones almost without number. When alarms come 
in at the rate of six, eight or ten every twenty-four hours, 
the firemen have little chance for rest, for at every sound 
of the gong, every fireman and every horse is required to 
respond promptly and be in his place before the gong 
ceases striking the number of the box pulled. If the box 
is one to which a particular company responds, off goes 
the apparatus at full speed ; but if it is not, the horses re- 
turn to their stalls and the men totheir beds. But whether 
they run or not, they are equally disturbed of their rest, 
their sleep is broken into, and they are generally upset. 
Once disturbed, many of them cannot get to sleep again 





for a long time, for “tired nature’s sweet restorer, balmy 
sleep,” does not always come at their bidding, and so they 
get fagged out for want of it. We have. frequently pointed 
out the objections to turning out all the men for every. 
box turned in, but the alarm system was so arranged when 
the city limits were less extended, and it has not been 
deemed advisable to change it; or rather, the appropria- 
tions have not been sufficient to warrant its being done. 
But recent experience has convinced the commissioners 
that it is necessary to divide the city into districts, and 
arrange the alarm system so that calls can be made by 
districts instead of routing up the whole force every time 
a chimney burns out, night or day. The superintendent 
of fire alarms has been directed to prepare a plan for re- 
arranging the alarm system in accordance with this sug- 
gestion. 





A CONCERN has recently been organized at Blooming- 
ton, Ill., under the name of The National Mutual Acci- 
dent Association, which proposes to do an accident 
insurance business on the assessment plan. Its general 
manager, J. W. McCauley, is making a nuisance of him- 
self by deluging agents of respectable companies with 
circulars soliciting them to become agents or solicitors for 
the company. Mr. McCauley evidently thinks he has “ got 
a good thing” and is aching to share it with others, so he 
offers each of his correspondents a more liberal contract 
than_he has made with any other agent. He says: “If 
you will visit me at once at the home office, if I fail to 
contract with you and convince you thoroughly, beyond 
all possibility of a doubt, that there is more than double 
the money for you to engage with us, I will gladly pay all 
your expenses here and back, and see that you are cared 
for while in the city; I know I can do this; if I fail you 
run no risk.” He also says that the assessment life com 
panies are helping them all they can, and the way they are 
doing it is shown by the following extract from a circular 
sent out by J. A. Stoddard, who is secretary of an assess- 
ment life concern in Chicago: 


This Accident Association has offered me what, in vulgar phrase, may 
be termed ‘‘a soft snap.” It has recently organized and the officers want 
to get a large membership at once, in order to give it standing and admit 
it under the laws of other States. Several of the officers being friends of 
mine, they have offered me the privilege of giving away memberships to 
all my friends. I have determined to make the most of this chance while 
it lasts, and offer a Christmas gift to any friend who may desire it. Read 
the circular and the list of officers and judge for yourself as to the merits 
of the association. Itis good enough for me, so that I take a membership. 
If you want one you can have it for the asking, by just filling up the en- 
closed application and sending it to me. I will see that you get a certifi- 
cate of membership free of charge. In thirty days after you get your cer- 
tificate, you will be called upon to pay an assessment of two dollars, as 
your first deposit to pay losses, expenses and indemnities. If you want 
any more applications for your friends, write me a line and I will send 
you all you want. When I start in to ‘‘ dothe handsome” for my friends, 
I am liable to be very liberal so long as it costs me nothing to do so. 


That is a fair sample of the way in which these assess- 
ment companies work up a_“ boom.” They can afford to 





' 
, 
' 
; 
i 
i 
' 





88 | THE SPECTATOR. 





[ Zhursday 











give away any number of policies provided the persons 
accepting them will agree to pay assessments and annual 
dues. Mr. McCauley says that they expect 25,000 mem- 
bers in six months through the efforts Stoddard and others 
are making; annual dues are $2 for each member, which 
will give $50,000 a year income, to be divided among the 
officers, for these are exclusive of assessments to pay 
claims. Mr. Stoddard may well say he has a “ a soft snap,” 
and Mr. McCauley, no doubt, “has a good thing.” But 
how about the deluded victims who are induced to swallow 
this ancient and malodorous bait ? 





WE print in our news columns the text of a bill that has 
been introduced in the Texas legislature, which, as we are 
informed, is likely to become a law. Of all the infamous 
measures proposed anywhere to cripple and destroy insur- 
ance interests, this is the most infamous. It is not only a 
valued policy law, but it declares null and void every con- 
dition of a policy that is intended to prevent fraud, or in 
any way to protect the companies from fraudulent, unlaw- 
ful and unjust claims. With that law in force, every com- 
pany issuing policies in Texas must expect to pay the full 
amount named in each one, and this, too, within thirty 
days after a loss is claimed to have occurred, or pay heavy 
penalties for delay. No proofs of loss are to be exacted 
by them, no inquiry made regarding the loss, but a verbal 
or telegraphic announcement made by the insured to any 
agent of the company, to the effect that the property in- 
sured has been burned, is all that is required to constitute 
a claim that must be paid without delay and without in- 
quiry. The passage of this bill will, of course, prohibit 
any company from doing business in Texas; all existing 
policies will be canceled and the propertyowners of that 
State left without fire insurance indemnity. This is an in- 
stance showing how the weak-kneed policy pursued by the 
companies brings its reward. When the valued policy 
law was enacted in that State they threatened to with- 
draw, but did not. Recently, when a company was sued 
under that law, and the courts held it to be constitutional, 
they again threatened to withdraw, but did not. Presum- 
ing upon this lack of backbone among the companies, this 
new bill is introduced, making a policy of insurance simply 
a promise to pay unconditionally the amount named 
therein whenevever the insured sees fit to set fire to his 
property. We hope the bill will pass, to the end that it 
may arouse the companies to the necessity of making a 
demonstration to preserve, at least, their capital if not 
‘their self-respect. When they have withdrawn from the 
State and propertyowners are left without insurance, the 
matter will become a serious one for them. Texas has 
long been an unprofitable State for the insurance com- 
panies, and they will make no sacrifice in refusing to pay 
losses largely in excess of premium receipts. When the 
business men of Texas are deprived of insurance indemnity, 
it will be wise for the merchants of the North to look a 
little more closely into the financial responsibility of their 
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customers in that State. Insurance is an important factor 
in the maintenance of credit, and when that is withdrawn, 
the creditor class will need to keep a more careful watch 
over their debtors. 





FROM several sources we have received a copy of a 
printed circular issued by Amos & Evans, who claim to be 
“general insurance agents and brokers” at Augusta, Ga, 
who announce that they are “the United States managers 
of the Amicable Fire Office (limited) of London.” They 
solicit surplus lines from agents and brokers, promising to 
place them, and claiming that their facilities for so doing 
“are better than any other broker's.” Announcement is 
also made that the senior member of the firm is “ Henry 
C. Amos of London, England,” while the junior partner, 
“R. E. L. Evans,” is content to rusticate at Augusta, 
Knowing that this company was a “wildcat” of the hair. 
iest description, and that it was unlawfully seeking busi- 
ness in this country, we are glad to find someone who is 
reckless enough to stand sponsor for it. We would, there. 
fore, entreat Messrs. Amos & Evans to favor us with some 
tangible ‘and credible statement regarding the financial 
standing of the Amicable Fire Office (limited) of London. 
What is the amount of its capital, subscribed and paid 
up? What is the aggregate of its assets? Who are 
its organizers, officers and directors? Where has it 
made a deposit in this country of $200,000 for the protec. 
tion of its American policyholders? What insurance offi- 
cial has granted it authority to do business? In what 
State has it complied with the laws relating to insurance 
companies? Finally, who are Messrs. Amos & Evans, and 
who indorse them? Confident that these gentlemen have 
not the ability to answer any of these conundrums to the 
satisfaction of insurance agents, brokers, or persons desir- 
ing insurance, we append a short extract from the latest 
issue of The Post Magazine of London: 


The Amicable Fire was registered on November 6, 1883, with £3000 of 
nominal capital in £1 shares, but this capital was increased to £50,000 by 
special resolution passed on November 14, 1885, and subsequently con- 
firmed. According to the last return, the amount of capital subscribed is 
4224, and of this £168 10s. is paid up. Mr. John Stedwell Drage, the 
manager, holds 150 shares, which are stated to be fully paid up, and thus 
all the other shareholders have paid up exactly £18 ros. amongst them. 
Here again we have almost the whole of the capital held by the manager, 
and we should like to know whether he paid actual cash for his shares or 
whether they were allotted to him in consideration of services. The 
Amicable is a company regarding which we have been often asked of late, 
and we therefore presume that it is pushing actively for business. It is 
evident from the nature of the inquiries made to us, that it is prepared to 
accept considerable lines on hazardous risks, from which it appears that 
the Amicable is quite capable of receiving premiums. 


This is an indication that the Amicable has been organ- 
ized by adventurous speculators in England for the Amer- 
ican market, and is to be classified with such other “ wild- 
cats” as the Realm and the Staffordshire, which alleged 
companies also sought business in this country in defiance 
of law, and were driven out of it by the exposures made 
by the insurance press. The time has passed when un- 
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scrupulous adventurers in London can play a sawdust 

me onthe American public by means of bogus insurance 
companies that have neither capital, credit nor character to 
recommend them. Any propertyowner accepting a policy 
issued by the Amicable will deserve to be burned out and 
sustain a total loss, and any agent or broker peddling them 
should be promptly arrested and punished as the law 


provides. a 





CORRESPONDENCE, 





ALBANY. 


Industrial Insurance—The Licensing of Agents for Outside Companies—The Senate 
and the Marine Underwriters—Mr. Raines’ Bill Requiring Application to be 
Attached to Life Insurance Policies—Assessment Associations Limited to Dues 
for Expenses—Superintendent McCall's Report Ready. 


[From OUR OWN CORRESPONDENT.] 


The past week has been an uneventful one as far as insurance matters 
are concerned in the legislature. The Senate committee, at its meeting, 
referred the bill amending the non-forfeiture policy law, so that it shall 
not apply to industrial insurance where premiums are paid in weekly and 
monthly installments, to the Superintendent for his opinion, in regard to 
the policy of passing it. 

Senator Bowen introduced in the Senate the same bill that Mr. Hardin 
introduced in the Assembly last week, in regard to agents placing insur- 
ance in fire companies which have not been admitted to do business in 
this State. 

The two bills incorporating the State and the National Board of Marine 
Underwriters have both passed the Senate; also the act to facilitate the 
guarantee of bonds, and the becoming sureties by fidelity insurance com- 
panies, 

One of the bills amending the act relative to receivers of insurance and 
other insolvent corporations, giving the right to an appeal from the order 
of the judge at special term in granting fees and allowances, has passed 
the Assembly. 

In the new bills introduced, is one by Mr. Raines of Ontario county, in 
the Assembly, similar to that of his three years ago, relative to the attach- 
ment of a copy of the application to all life insurance policies hereafter 
issued. The full text is as follows : 


An Act for the protection of the beneficiaries of life or accident insurance policies. 

SECTION 1. Every policy of a life or accident insurance issued to a resident of 
this State, which shall refer to any application or statement of the insured as part 
of the contract of insurance, shall have indorsed upon it or attached to it a copy 
of such application or statement in full, unless the original application or statement 
so referred to bears upon it the acknowledgment of the applicant that he has re- 
ceived a copy of such application or statement. 

Sec. 2. Every policy of life or accident insurance issued to a resident of this 
State, which shall provide that any by-laws or regulation of the company are made 
apart of the contract of insurance, shall contain all such by-laws and regulations 
printed or written legibly and in full. 

Sec. 3. If any life or accident insurance company shall neglect or refuse to 
comply with the requirements of this act, the Superintendent of the Insurance 
Department shall revoke the authority to transact business in this State, and shall 
not renew such authority for six months thereafter, nor until satisfactory assurances 
are given him that the company will comply with the provisions of this act, 

Sec. 4. This act shall take effect on the first day of July, 1885. 


Mr. Roesch of New York has introduced in the Assembly a bill to 
prohibit the mutual life associations and societies which do business on 
the assessment plan from using any of their funds received on assess- 
ment for death claims, in the payment of the current expenses of those 
associations or societies. The introduction of this bill carries with it the 
inference, if not the charge, that some of these associations do use part of 
the assessment fund to pay office and other expenses. If there are any 
which do divert that fund in that way, the Superintendent of Insurance 
Ought to close such associations up and prevent their doing business. 
Any company that cannot pay its expenses from the dues ought not to be 











allowed to continue, for the members who are assessed to pay for deaths 
of these societies are entitled to have that money so paid, to go to the 
payment of the death claim, and for no other purpose whatever. The 
annual dues certainly ought to pay all the expenses down to the expense 
of collecting assessments. If they do not, the companies cannot long 
survive. The text of the Roesch bill is as follows : 


SECTION 1.—No association or society, whether voluntary or incorporated under 
the laws of this State or of any other State or Territory of the United States, or of 
the District of Columbia, doing business in this State, which heretofore has or here- 
after may issue any certificates to, or has made or may make any promise or agree- 
ment with their members whereby, upon the decease or sickness, or other physical 
disability of a member, any money or other benefit, charity, relief or aid is to be 
paid, provided or rendered to said member, or to others dependent upon him, or 
beneficiary designated by him, which money, benefit, charity, relief or aid are de- 
rived from voluntary donations or from admission fees, dues and assessments col- 
lected or to be collected from the members thereof, and interest and accretions 
thereon, and which funds and business operations of such associations and incor- 
porations are limited to such benevolent or charitable uses, shall use or expend any 
part of any such assessment for any purpose not affirmatively set forth in the by- 
laws of such association, society or corporation. 

SEc. 2.—Notice of the express purpose and object of every assessment made by 
any such association, society or corporation shall be given to every member thereof 
upon whom such assessment is made, at the time of the making thereof, and the 
gross amount collected from every such assesment shall be exclusively applied to 
the uses and for the purposes stated in such notice. . 

SEc. 3.—Whenever any such association or society shall require from the mem- 
bers annual dues for expenses, no portion of any moneys received from assessments 
shall be used for any expenses whatsoever, but the expenses of every such associa- 
tion shall be limited to and shall not exceed the amount received for annual dues. 

SEc. 4.—Every officer of any such association or society who shall violate the 
provisions of this act shall be deemed guilty of a felony. . 

SEC. 5.—All acts and parts ofacts inconsistent herewith are hereby repealed. 

Sec. 6.—This act shall take effect immediately. 


This bill was referred to the committee on general laws, instead of to 
the committee on insurance. 

The Superintendent is busy on his annual report, and has nearly com- 
pleted it. The probabilities are that it will be submitted to the legislature 
within the next ten days. 

No further action has been taken on the bill relative to the taxation of 
the fire companies of other States on the business done in this State, in- 
stead of on their home capital. DEACON, 

ALBANY, February 16, 1885. 





BOSTON. 


The Boston and New York Tariff Associations—Action of the Latter Criticised— 
Assessment Insurance Measures in the Mussachusetts Legislature—Managers of 
Assessment Companies Anxious to Perpetuate Their Positions and Salaries—A 
Merchants’ Mutual Company Proposed—F. Edward Hollis Succeeds to the 
Presidency of the Boston Tariff Association—Fire Commissioner Fohn E. Fits- 
gerald Reappointed—Fire Insurance Premiums Collected in Boston in 1884. 





[From Our OwN CORRESPONDENT.] 

The reports received here from time to time from your city, relative to 
the difficulties with which your Tariff Association is contending, are not 
at all reassuring to our underwriters, but are hardly of an unexpected 
character. Of course, Boston insurance men realize fully enough that if 
the New York Tariff Association were to go under, it would be impos- 
sible to maintain the Boston Tariff Association, for its members would 
not submit to the danger of having their risks written in your city under 
our tariff rates. Forthis reason it must be obvious to the New York com- 
panies that local demoralization cannot be confined to New York city, 
but will inevitably extend to more distant points. This feeling, as I have 
said, has caused some apprehension ; but such a disruption has not been 
wholly unexpected, for the reason that our local underwriters have more 
than once had reason to complain of what they have considered unwise 
action on the part of their associates in New York. Take for example 
the increase in the rate on fibre stores to eighty cents—an increase which 
was sought to be imposed in Boston, but which was here put down to 
sixty cents. The increase seemed an unnecessarily large one, and has ap- 
parently produced its inevitable result in undercutting ; while with us the 
advance to sixty cents has secured this division of storage desired, has 
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led to the receipt on the part of the companies of a large amount of addi- 
tional premium, and has not thus far been productive of the least trouble. 

The committee on insurance of the legislature has had its attention 
taken up pretty thoroughly during the past ten days in listening to argu- 
ment for and against the system of assessment insurance, The task laid 
out for the committee is practically an impossible one, for they are asked 
to formulate laws which will make this system of insurance, what it can- 
not be made, a strictly scientific business. There are a large number of 
individuals who have formed associations, and by means of these have 
obtained salaried positions. These gentlemen are naturally desirous of 
Strengthening and perpetuating the methods upon which their incomes 
depend, and have exercised all the influence they possess upon members 
of the legislature for this purpose. What the result will be no one can 
predict. Commissioner Tarbox has endeavored to straighten out mat- 
ters by procuring some sort of efficient legislation ; but I fancy his views 
on this subject are very much too conservative to suit the opinions of the 
representatives of the assessment associations. 

The bill introduced by one of the Senators making it a penal offense 
for companies or underwriters to combine together for the purpose of 
establishing fixed rates of premium, is not at all likely to receive support 
either in the committee or the legislature. Itis one of those hostile thrusts 
at the fire insurance interest that is so obviously dictated by personal bit- 
terness, that the one initiating it can hardly hope to give it the appearance 
of a public necessity. 

A few days ago a meeting of Boston merchants was held, at which it 
was voted to apply to the legislature for the charter of a new company, 
formed in the same manner as the New York Fire Mutual Company. As 
the success of that company—f its experience has been sufficiently long 
and varied to justify one in calling what it has thus far done a success— 
has been due largely if not wholly to careful management, one would sup- 
pose that the first thing the incorporators of this new company would seek 
to do would be to engage the services of someone who is an expert in 
the fire insurance business. But apparently this is not the intention of 
those who are the promoters of this new enterprise, for it is understood 
that if the company obtains its charter, concerning which there is some 
doubt, its management will be entrusted to a well-known gentleman who 
has recently retired from active mercantile life, who, though well informed 
about credits and small wares, has not the least knowledge of the insur- 
ance business in any of its different phases. Under such conditions, it 
does not seem probable that the Boston Mutual Company will prove a 
success, 

The withdrawal of the Manufacturers Company from active business 
has brought about the resignation of Samuel Appleton of the position 
which he held as president of the Boston Tariff Association, and this va- 
cancy has been filled by the election of J. Edward Hollis, of the firm of 
Hollis & Snow. Mr. Hollis was formerly president of the Boston Under- 
writers Union, and is an efficient executive and presiding officer, his in- 
fluence being always thrown in favor of conservative measures. 

Mayor O’Brien has reappointed Fire Commissioner John E. Fitzgerald, 
so that the fire department will continue to go on in the same system that 
it has for several years past, independent of the recent political revolution 
at the City Hail. 

The last return to the treasurer of the protective department shows that 
the premium receipts in Boston for the past year, not counting in those 
paid to companies not authorized to do business in the State, were 
$2,166,000 ; in the year 1883 the premiums were $2,079,000; in 1882, 
$1,796,000 ; in 1881, $1,644,000; showing a steady increase from year to 
year in volume of receipts, and this, too, on a Jarge diminution of insur- 
ance liability. 7. mo %, 

Boston, February 14, 1885. 
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The New York Insurance Report. 
THE annual report of Superintendent McCall will be presented to the 
legislature concurrently with the issuing of this number of THE SpEcTA- 
TOR. Owing to his courtesy in furnishing us with advance proofs of the 
document, we are enabled to present our readers with a synopsis of it, 





which embraces its more prominent features. The following are extracts 


from it: 
STATE OF NEW YORK: INSURANCE DEPARTMENT 
ALBANY, February 19, 1885. { 
To the Honorable the Legislature of the State of New York: 

The Superintendent is enabled, by the prompt and accurate returns of the several 
companies, to report to your honorable body the year’s transactions of the insurance 
companies authorized to operate in this State, within twenty days from the time 
fixed for filing the annual statement. Thus, ample opportunity is afforded you be. 
fore your adjournment to give to the statistics presented herewith more than a cy. 
sory consideration, and to prevent the adoption, if not the introduction, of crude and 


unsatisfactory legislation. 
LEGISLATION, 


Unjust and careless insurance laws affect not only the companies, but also the 
business community of our great State, when the relations of each to the other are 
understood. It is difficult, then, to account for the efforts that are made in each 
recurring year to obtain your ratification of measures calculated to impair the value 
and, possibly, prevent the issuance of insurance contracts, upon which are based the 
foundation and credit of our merchantcommerce. There has been lately introduced 
a bill of this character, and, without designing to reflect in any way upon the hon. 
orable gentleman who assumes the responsibility of its introduction, it is desirable, 
in the interest of the policyholders and the citizens of the State generally, that your 
members should understand that if it should become an enactment it offers a pre. 
mium on incendiarism. The bill referred to is entitled, ‘‘ An act in relation to poli- 
cies of fire insurance companies transacting business in the State of New York, and 
the payment of premiums on the same.” A similar measure has been introduced 
and defeated several times. It is specious in its provisions and is apt, by the tenor 
of the language employed, to appeal to the prevailing sentiment that corporations 
have no rights worthy of respect. 

It is evidently intended by this act that the face of the policy shall be regarded as 
the amount of the damage, without reference to the actual loss sustained. It is 
argued that the companies are possessed of all the facilities to ascertain in advance 
the character and value of the risks they are asked to assume, and hence should be 
bound to pay the amount upon which they accept the premium. This ingenious 
argument is somewhat calculated to impress one with an idea of its fairness. Let 
the bill be studied in the light of equity and fair dealing, and it will be seen to be 
an authorization for the scheming individual to grow careless, or worse, in the care 
of his property, realizing, as he will not be slow to realize, that the State has created 
a value for him from nothing, and made the destruction of his property, instead o 
its care, his paramount interest. If the State intends that the companies shall he 
obliged to pay for losses that have not been sustained, and that the policy contract 
shall be made one of profit and not of indemnity, it will open an avenue for crime 
that will be soon filled with malefactors when they understand that there is a pre- 
mium and not a penalty attached to their offense. The record of incendiary fires, 
and of those designated as being of unknown cause, is sufficiently appalling to 
make it desirable that the legislature of the State shall not add to the number of 
such fires by passing this bill. 

When this question of valued policy legislation was presented several years ago, 
that highly representative body of the great commercial interests of the State, the 
Chamber of Commerce, New York city, protested against the bill then introduced, 
which was similar in its provisions to the one now before you, in language so for- 
cible and potent that it is quoted bere with the warmest approval of the views ex- 
pressed therein : 

These bills contain such provisions respecting the adjustment of losses by fire 
insurance companies as will, if they become legal enactments, tend to increase the 
crime of arson, to encourage the perpetration of frauds, to enhance greatly and im- 
properly the amounts of losses to be paid by insurance companies, and lead not 
only to a degradation of public morals, but also to an increase of the burdens of 
honest citizens by involving their property more frequently in destruction by fires 
caused by incendiaries, and by — it necessary to pay such greatly increased 
rates of premium for insurance, as will be required, under such circumstances, to 
pay the increased losses. 

This vigorous protest from so eminent a source was of great avail in defeating 
the bill. The statements then made have greater application to the present pro 
posed law, because it is far more unjust than the other. 

If it should be determined to press this latest obnoxious measure to an enactment, 
it 1s safe to prophesy that the companies will be compelled to follow in this State 
the course recently pursued in another State adopting a similar enactment, and de- 
cline to issue policies herein until the act is repealed. 

In addressing you last year on the subject of legislation, attention was called to 
the provisions of chapter 361 of the laws of 1883, amending ‘‘ An act to authorize 
corporations to hold and convey real estate for business purposes, in other States, 
with consent thereof.” It was not believed at that time that any serious effort 
would be made to contend that the act referred to conveyed any right whatever to 
insurance companies of this State to invest their capital and surplus funds except 
as prescribed by the general insurance acts; but in two instances, hereinafter re 
ferred to, it has been found on examination that stockholders have suffered serious 
losses by investments made in accordance with this act, and which investments were 
not authorized by any other law. It may be noticed that savings banks are 
specially exempted from the operations of the act of 1883, and there is no reason 
whatever that insurance companies should not occupy the same séatus if there is the 
slightest foundation for the claim that they have obtained additional privileges 
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thereby. ‘The funds held by them should be as wisely and carefully invested as 
those belonging to savings banks, and there is nothing that entitles the officers of 
the companies, in contrast with the restrictions placed on the banks, to indulge in 
loans and purchases worthy of the wildest speculator. It is earnestly recommended 
that this law shall be amended without delay, in order that no possible color of 
legality can be given to investments and loans made pursuant to its provisions. As 
arule, the legislation recommended last year was adopted, and has proved to be of 
service in the administration of the affairs of the department. It is believed, how- 
ever, that the neglect to appoint a commission to revise the insurance laws was a 
mistake. The reasons advanced in the last report, showing the necessity for such 
revision, still exist, and, in fact, with each year the difficulty in determining the 
character and application of the various laws grows worse. “The general acts should 
and can be made quite plain, and the interests involved demand that the situation 
should be relieved from doubt. The expense of the work need not be great, and 
can be paid for out of the surplus held by the State Treasurer on department ac- 
count, without calling for an extra appropriation. The conflict and differences in 
the various acts regulating the investments and management of the companies ex- 
tend to the laws governing the administration of the department, and appeals have 
frequently been made for the exercise of a discretionary power, which power, al- 
though at times useful and desirable, gives a latitude that is far from comforting or 
affording satisfaction to the Superintendent. 
UNAUTHORIZED INSURANCES. 

The passage of chapter 346 of the laws of 1884 has been the subject of much dis- 
cussion and criticism. Numberless reasons, mostly of a ridiculous nature, have 
been stated as the origin of the legislation referred to, and until this time there has 
not been published anywhere a true statement of the cause that induced the Super- 
intendent to seek the passage of the act. During 1884, in an interview held with 
the District Attorney of New York county, it appeared that all violations of chapter 
555 of the laws of 1875 in that county, complained about by the department, would 
have to be prosecuted at the personal risk or expense of the Superintendent, or 
otherwise he would be compelled to place all suits in charge of some person outside 
of the department, residing in New York city, who would be willing to enter the 
complaints and take charge of their prosecution at his own individual risk. It is 
needless to add that the alternative was not a plan that commended itself, for rea- 
sons that must be quite apparent. The District Attorney declined to prosecute the 
cases, stating that they were not within his jurisdiction, as the law did not make 
them an indictable offense. Pending the difficulty, a bill was in preparation which 
carried out the views expressed in the last department report, that the Superintend- 
ent should be made the attorney to accept service in behalf of foreign corporations, 
and it occurred that here might be an opportunity to make the procuring of 
po'icies in companies not licensed a misdemeanor ; and the fourth section of chap- 
ter 346 is the result of the study ofthat situation. It was not intended in any way 
to curtail the lines of insurance in New York city needed by the merchants of that 
place, but not obtainable from the companies holding the license of this department. 
It is claimed that the language of the act is broad enough to cover all cases, and 
therefore needs amendment in this particular, viz.: Where it is made apparent that 
citizens of this State are unable to obtain needed protection from licensed corpora- 
tions, they should be allowed, on making an affidavit of the facts and filing the 
same in this department, to procure policies from companies outside of the State 
not operating herein. For this privilege the policyholders or their representatives 
should be compelled to file semi-annually with the Superintendent a list of all such 
insurances, and pay to the State Treasurer a tax of at least three per cent on the 
gross premiums. In the enactment of this legislation for the protection of the busi- 
ness community, the fact that unscrupulous persons have been engaged for some 
time in issuing the policies of companies that have scarcely more than a mythical ex- 
istence must not be lost sight of, and no amendment should be permitted that 
would give to such people even the semblance of authority for carrying on their 
nefarious practices to the detriment and injury of the corporations that have com- 
plied with all the requirements of the statutes. On the most frivolous pretext these 
brokers intervene in procuring this outside insurance, principally for the reason 
that they receive a greater commission than is obtainable from companies that in. 
tend to pay their losses, The insured are very often content with a document that 
looks like an insurance policy, and if a cut in the standard rate is offered as an 
inducement to take ‘‘ outside policies,” they shut their eyes to the illegality of the 
proceeding, and open them only when a loss presents the difficulty of recovering 
under their contracts. 

It is regrettable, also, that a number of the New England mutuals have been of 
late transacting business in this State without any attempt to comply with our laws. 
In most cases they write their risks at less than the tariff, on the pretense that a 
particular and special survey has enabled them to make a rate; but, as a rule, it 
will be found that their standard never requires a higher premium than is demanded 
by the agents, residents of the locality, who are thoroughly acquainted with the 
tisk and its surroundings. If the companies authorized to transact business in this 
State would refuse to write on any risk where these unauthorized insurances have 
been obtained, there would be fewer attempts than at present to violate the law. 

A bill has been drafted by the Superintendent and introduced in the Assembly to 
Provide for the insurance needed, and not obtainable from the companies located 
in this State. It is believed that this act, to which much care and thought have 
been given, will provide for existing wants, and yet protect the licensed corpora- 
tions from the injury inflicted by competition with unlawful organizations that 















from financial weakness, or worse, dare not submit to department investigation 
and requirements, but evade taxation and examination by their guerilla Ss. 
[The full text of the bill was printed in THE SPECTATOR, February 12 ] 


DEPARTMENTAL INVESTIGATIONS. 
During 1884, the following-named fire and marine insurance companies have 
been examined by the department, viz: 
Agricultural Insurance Company, Watertown, N. Y. 
Buffalo Insurance Company, Buffalo, N. Y. 
Buffalo German Insurance Company, Buffalo, N. Y. 
Erie County Mutual Insurance Company, Buffalo, N. Y. 
Firemans Trust Insurance Company, Brooklyn, N. Y. 
German-American Insurance Company, New York city. 
Irving Insurance Company, New York city. 
Orient Mutual (Marine) Insurance Company, New York city. 
Rochester German Insurance Company, Rochester, N. Y. 
Union Fire Insurance Company, Buffalo, N. Y. 
Germania Insurance Company, Newark, N. J. 
La Confiance Insurance Company, United States branch, New York city. 
United Fire Reinsurance Company, United States branch, New York city. 


The results have been satisfactory in each case, except as hereinafter stated. 
The first exception is to that of the Firemans Trust of Brooklyn, where it was found 
that after an honorable and creditable corporate existence of twenty-five years, the 
officers illegally loaned its entire capital on the stock of the Metropolitan National 
Bank of New York, to the then president of the bank. The failure in business ot 
the borrower, coupled with the embarrassment it brought to the bank, caused a 
great depreciation in the value of the stock of the latter, and so affected the Fire- 
mans Trust that a reinsurance of its outstanding risks and retirement from busi- 
ness speedily followed. If the loss to the stockholders of the company had been 
sustained in the legitimate transaction of its insurance business, the criticism now 
made would find no place in this report; but, aside from the lack of judgment dis- 
played in making such a large loan on the security of a single stock, it appeared 
that the company had bound itself, by the terms of the note given by the borrower, 
not to dispose of the collaterals within ten months from the date of the note ; and no 
matter how great a depreciation occurred in the value of the stock, no additional 
security could be required from the borrower. The act which called for the retire- 
ment of the president of the company from his position has not been heretofore ex- 
plained, and more in sorrow than with displeasure are the particulars related. 
While the loan heretofore referred to was yet in full force and effect, and the com- 
pany was specifically and positively prohibited from disposing of the securities de- 
posited with the note, it was called upon to render a sworn statement of its condi- 
tion to the tax commissioners of Kings county. In said statement, to avoid taxa- 
tion, it is reported, no mention was made of this loan, and an equal amount of 
government bonds, which were not taxable, was reported instead. Shortly after- 
wards the announcement of the closing of the Metropolitan Bank was made, and 
the great depreciation, hereinbefore referred to in its stock, followed. Yet, during 
that time, the officers gave up the United States bonds, sworn to by the president 
of the company to be absolutely its property, and received in exchange from one of 
its obliging directors the bank stock, at a valuation of about ninety per cent of its 
then selling value. There may not have been, and it is likely there was not, any 
criminal motive on the part of the officers engaged in “these several transactions, 
but it will not be gainsaid that their usefulness, as trustees, ceased when they inaug- 
urated the scheme of a ‘‘ temporary exchange of securities.” 

The capital of the Germania of Newark, N. J., was impaired in its report of 1883 
in the sum of $20,011.10, and its officers were notified that it could not be allowed 
to continue business in this State. In reply they asked for time to-repair the capital, 
and the request was granted. Subsequently an investigation was made, and as no 
progress was shown, the certificates of authority granted to the agents were re- 
voked. Since the beginning of the year the company has reinsured its risks in the 
German-American of New York city and retired from business. 

The Irving Insurance Company of New York was investigated in July, 1884, 
shortly after an attempt on the part of its officers to reinsure the risks of the Stand- 
ard Fire Office had been frustrated by department action. It was shown by the 
examination that the company had been managed with marvelous incompetency. 
The reinsurance of its risks which followed was the most prudent, because enforced, 
action its management had shown in its brief and predaceous control of the organi- 
zation. 

Following the retirement of the Irving, the affairs of the United Fire Reinsurance 
Company, which had reinsured the risks of the former, were next inquired into. 
The requisition for $60,000 made by the Superintendent when the investigation 
was completed was honored with promptness by the head office, and the trustees 
in this country are now in possession of the money. There is no reason why this 
company, under its present American management, should not succeed. In any 
event, the appointment of the present United States manager, and the ready pay- 
ment made to trustees of the amount called for by the department, will secure the 
confidence and esteem of the insurance fraternity, which it heretofore lacked in a 
great degree. 

It is to be regretted that in an examination, made this year, of the Franklin and 
Emporium Insurance Company of New York city, after its statement for December 
31, 1884, had been filed, there were revealed changes‘of securities, for statement pur- 
poses, extending over a period of several years. Qn the last day of the year, it was 
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the custagg of this company to direct the sale or exchange of certain taxable securities, 
and replace them with government bonds, that were seldom, if ever, bought, ex- 
cept in imagination, By an easy and quick process, with a transition through the 
books, startling and unique in its character, the ‘‘ governments "’ were returned or 
‘**sold"’ before the ink was dry on the statement that recorded their temporary 
adoption. To all intents and purposes this company was made to appear, in the 
department reports, as the owner of aclass of securities free from taxation and sus- 
Picion ; but for eleven months and twenty-nine days after the date of its statement it 
indulged, ‘‘ for revenue only," in a little of everything, except ‘‘ government con- 
tracts.” Until this year the stockholders sustained no loss in these financial opera- 
tions, but with a profit shown on its insurance business, its surplus was reduced, in 
1884, about $50,000, mainly caused by the loss on its ‘‘ investments.” When the 
Franklin and the Emporium amalgamated in 1879, the combined capital of both 
companies was $400,000, Their separate capitals of $200,000 were impaired quite 
seriously, and it was then wisely determined to reduce the aggregate capital from 
$400,000 to $200,000, which left a surplus of $127,000, the difference of $73,000 
representing the loss on capital up to the date mentioned. On December 31, 1884, 
the surplus was reported at $61,831, or a loss from 1879 of $65,000, and as compared 
with 1883, a loss of over $50,000, yet a dividend of five per cent was declared and 
paid on this showing. It mattered not, evidently, that the law provided that divi- 
dends should only be paid from profits. The company had a surplus, and the fact 
that this surplus was the result of a fifty per cent reduction of capital stock, and 
was not accumulated gain from the business, didfnot prove a barrier to the man- 
agers, who believed, from experience, that a good ‘‘ temporary statement"’ and a 
‘*dividend ” might be made to cover a multitude of defects. The risks of the com- 
pany running one year or less from date of policy have been reinsured in the ‘‘ Ex- 
change” of New York city, and the directors have passed a resolution to close up 
the affairs of the corporation. 

The officers of this company, like those of the Firemans Trust, had recourse to 
the real estate act of 1883, referred to under the head of legislation in this report, 
as a justification of their unwarranted loans and investments. The fact that this 
act is made the cover for all the losses sustained by the two companies, that have 
urged it in vindication of the unwise course pursued by their officers, renders any 
further argument for its repeal unnecessary. 

It is helieved, too, that this law 1s referred to only after some delinquent official 
finds it compulsory to employ some legal talent to account for his offense, That it 
would afford authority to a well-meaning officer contemplating a wise investment of 
trust funds, is seriously doubted. 

It is unpleasant to fbe obliged to make these criticisms, and they are published 
in a spirit of regret, yet it is hoped they may serve to point out, as a warning, the 
few objectionable features found in contrast with the general good management and 
integrity of purpose that characterize the action of the companies’ officials. 


BUSINESS OF 1884. 

The Superintendent refers to the series of sixteen tables, wherein is shown the 
resources and business transactions, in the aggregate, of the companies doing 
business in this State. They show the assets of the authorized companies to be as 
follows: Stock companies of this State, $57,911,385; stock companies of other 
States, $80,895,094; New York mutuals, $1,093,892 ; mutuals of other States, $438,- 
179; foreign companies, $38,075,714. It appears that 171 companies possessed 
$184,604,517 of assets at the close of the year; they carried $10,134,677,417 of in- 
surance, an average of $1.82 for every $100 of insurance. Leaving out the seven 
mutuals, the other companies undertook to carry $10,075,449,702 of risks for $110,- 
161,037 of premiums, an average premium of ninety-nine cents for every $100 in- 


sured. 
GENERAL SUMMARY. 


At the close of the year 1884, the fire, fire-marine and marine insurance com- 
panies doing business in this State were possessed of $202,550,110 of admitted 
assets, not including assets held abroad or premium notes of mutual companies, a 
loss of $2,027,914, as compared with the sum reported the preceding year. The 
liabilities of those companies, excepting scrip and capital, amounted to $78,070,323, 
which is $3,534,837 greater than was then returned. Tho income of the year was 
$101,607,011, and the expenditures $95,872,656, an increase of $2,470,055 in income 
and $4,704,713 in expenditures, as compared with the previous year. The whole 
number of companies which reported last year was 171, being four less than re. 
ported in 1883, The following tables show a comparison of the business of 1884 
with 1883, viz.: 

New York JoINT-STOCK FIRE COMPANIES. 














1883. | 1884, 
Number of companies.....-... sdietesonnie iedasibipiauiatedl $ 66 61 
Mtbostcccases Sb00beeencversovetes s90neeeeees 8,916, ,QII, 
Liabilities, except capital.......... ksvevsedecscsten agony A hey | 
— bt OM ATER Aazoredcedvsctivedsacecbddees 22,037,020 21,087,020 
UPPLUS 00-05 2scecccesssccccececcoccceccrersseces 17,447, 15,105, 
Premiums received............+.+ nbesdtivese Cases “ gy a4 a: in 
Total income....... OC ccccorcccccccccccccccccccccs 27,263,331 29,895, 
Losses pa@id..........ceee sce eeceeeeceeeeereeeseee 13,647,696 15,803,781 
Dividends paid. .---.............eeeeee cceceeeeee 2,161,629 | 2,160,809 
Total expenditures.........-------eeeecceeesceees 25,349,914 | 28,569,384 
Risks in force.-...... SOV SCCCCCOFER CES CeNEseesese 3.511,762,728 | 3,820,148,290 
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1883. 
Number of companies... .........cccccccccscscccccce 60 
dig ks osx ce sdndoers ib dacs ese vduenswese de $82,508,174 
Liabilities, except capital...... 0660660008 00400+sS0+ 27,864,672 
SSSR ee pieeoeceeneeecesenaiee 34,428,000 
SUPplus. ....ccvcscccscccersevcevovccccccesesscves 20,221,671 
Premiums received.......... CRB SHEE es oCenenss 31,020,840 
Pit cnseeses -+énsdeiacveesoossedernt 34.911,970 
Losses paid........... bo Seceneedeesessuneverseees 19,149,817 
SPIN. £5 é:0 06's sesenesuence beebeeesseene 4,077,314 
Ty MINED fia 00:00 Cdeneseevesee evccee 33 255,077 
PY Rind veciedsnsciededctoawensiceess 2,928, 767,269 
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1884, 
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Pe CE INO 0 5.5 aso cin secs teccieesuctsees 25 24 
AGBNS ccvcccccccccecescccvecsccceccccsscccccccees $38,451,867 $38,075,713 
Liabilities............ cap benninesertenetsentoowes 19,876,398 20,387,193 
RT CDN sicvesiccbiseccossesvusetsesseeses 5,000,000 4,800,000 
Surplus....... otecerceccccccccecceccwccccscccceee 13,575,499 12,888,520 
Premiums received 25.201,595 24,926,161 
Total income 26,430,714 26,218 535 
Losses paid....... 16,298,814 17,047,885 
Total expenditures 24,395,675 25,149,771 
PE ON NOR ecersnccesevexsecvensess teaonmetson 2,990,253,559 | 3,031,050,502 
New York MUTUAL FIRE COMPANIES. 

1883. 1884, 
Number of companies.....00--02...0ccccccccvccess 7 7 
EN 25s Java cucpemeieds ceasudadanesocey $1,502,566 $1,486,038 
ST dace tenn os 00 6seesedsesencsedesteseee 838,843 1,093,893 
EE Se xddedirnie deceseyccsceseentevensess 2,341.409 2,579,931 
NN 6cclncisseeeid-n0sceeess occtanenere 283.417 330,686 
I ON oc vacceverscss cies eseescsesese 248.791 444,593 
Total Income... ..ccccossccscccccccescccccccscccces 284,109 485,341 
PE sc cecineeeevninsecssnevakwocdess nea 105,395 142.922 
Ro vovcsececdciectcecnbcnnenne cece 204,418 274,994 
SEY a pdsersscencknncewes ecasieusenen 60,729 966 76,795,970 

NEW YORK MARINE COMPANIES. 

1883. 1884. 
eather Of COMPORIES, 2.6 000.c0scccdscicsssccceccecs 6 6 
ear widen dannorowagcua $16,620,715 $16,528,878 
Liabilities, except scrip and capital................ 5,002,766 4.462,3 
PD BI GONE: oon ccs sccccceccsevceossssoncetes 9,622,777 aoe 
BE ME dc nc dwenesssccebessconees cesineseeesee 1,995,172 2,019,457 
POE MI isicincccscccscseescseesssencece 5,024,923 4 982,300 
Total inCOME........ceeeeesceseececeserseccececes 5»7441724 5,703,391 
Losses paid........seecseecedecccescoees 2,775,714 3,045.435 
Total expenditures.........----+-.+..++ cece 4,098,048 4.315.482 
PT ci enakcesaccanesccegeers tiateversese 116,799,501 118,226,723 

OTHER STATES MARINE COMPANIES. __ 

1883. |. | 1854. 
Number of companies......cccccscccccccccccceces 3 4 
Assets ...---..+++-+- esaineadoes ERR See TERE $4.125,455 $4,708. 403 
Liabilities, except scrip and capital................ 1,239,659 1,766,722 
BT BEE COPED ood cccccescccccccccccoscesecsooss 2,199,060 2,637,491 
Ns occgeCeveraseckesciesdhedaseseesooens 686,736 304,191 
PROMIUMS. ..... 2. ceccccccccvcccccccccecscccceoeccss 2,029,71 2,540,750 
Total income. .......cececcececceseccccccncceccces 2,221,3 2,753,330 
Losses paid... .....c.csccccceccccsccces 1,761,238 2,066,653 
Total expenditures 2,473,804 2,862,722 
RES 1 WIR. ccosisccsviccccoce 52,408,900 82,796,139 











FOREIGN MARINE COMPANIES—UNITED STATES BRANCHES, 




















1883. 1884. 

Number of companies........----eceeeeseeeeeeeces 8 
Ni Gareretesrtedienresesrs bins et beséurs eeeeel $2,681,679 $2,898, 5 

Liabilities... .ccccccccccccccscs $nsetevectovescenes 615,855 546,072 
Net surpluscc...c.ccccccccccccsscccccccoccopecces 2,065,824 2,352,492 
Premiums received 1,917,951 1,749,478 
Total income .......... 2,023,637 1,840,504 
Losses paid............s0+. . 948 717,385 
Total expenditures ............e0e0- oceeewapees bee 1,153,345 aaenie 
NT FE cc cncnctnsusereventessesesseriesened 27,782,009 25,629,690 
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TABLE OF PREMIUM RECEIPTS AND LOSSES PAID BY FIRE INSURANCE 
COMPANIES FROM 1875 TO 1884. 








New York CompPanigs. 





Premiums 
Received. 


Losses 
Paid. 





$22,996,844 
20,579,792 
19,338,821 
17,879,087 
18,332,561 
20,700,583 
22,123,052 
21,875, 

24 876,826 
27,472,612 


$10, 102,530 
10,115,990 
10,149,904 

8,770,557 
11,057,427 
11,182,107 
12,121,677 
13,047,696 
15,803,781 





$216,176,122 





$115,428,785 

















OTHER STATEs. 





Premiums 
Received. 


Losses 
Paid. 


Per- 
centage. 





. $29,786,128 
27,544,196 
24,439,542 
21,541,731 
21,157,710 
23.044,434 
25,233,470 
26,954,052 
31,020,840 
30,479,163 


$16,454,829 
15,096,317 
15,253,059 
12,203,956 
13,361,112 
14,097,193 
15,381,851 
16,941,595 
19,149,817 
19,203,976 





$261, 201,272 


$157,143,705 

















ForeiGn, 





Premiums 
Received. 


Losses 
Paid. 





$10,808,472 


COMPANIES OF OTHER STATES. 








DECEMBER 31, 1883. DecemBER 31, 1884. 





TERM OF RISK. 
Amountof | Premiums 


Insurance. 


Amount of 


Premiums 
Insurance. 5 





$1,594.919,57 
19,021,91 
769,308, 


445945.393 
492,712,051 


$2,920,908 007 


$22,245,195 
180,379) 
75324,140| 1 
528,8 1.08 

1.24 


1.31 


$1,693,357,969 

19,069,422 

687,259.33 
070) 491, 

6,167,333 


$35,487,715 


ay 45 
495,235+741| — 59749.315 
$2,913,608,515| $36,027,874 
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FOREIGN INSURANCE COMPANIES. 








DecemMBER 31, 1883. DECEMBER 31, 1884. 





TERM OF RISK. 
Amount of 


Premiums Amountof | Premiums 
Insurance. Charged. Cc 


Insurance. > 





$1,777,982,640 
38,240,534 
722,802,393] 
472,78 

. 882,385 4:722,144 


$3,031,380,670] $31,386,651 


One year or less 

Two years 

Three years... 

Four years 

Five years or more... 


$20,338,088 
.o 
5,826,641 
269.445 
4,079,296 
$30,796,265 


$1,890,720,110 
oC Mt 
643,600,835) 


395603.045 





$2,998,292,979 




















RECAPITULATION. 








DeEcEMBER 31, 1883. DECEMBER 31, 1884. 





TERM OF RISK. 
Amount of 
Insurance, 


Amountof 


Premiums Premiums 
Insurance. Charged. ed. 





One year or less 
Two years 


Four years 


Five years or more... 


$5,564,510,013 
81,057,700 
2,343.305,184 
103,052,403 
1,309,282,293 


$59,045,560 
629,498 | 
21,401,869) 
1,048,651 
15,393,973 


$5,396,179,917 

[ripe 

2,6554177.433 
101,369. 
1,512,365. 


$57,533,802! 
Bare 
24,212,330) 


1,015,225 
17,979)395 








$9.401,867,503 








$97,489-sst 





$9,751,099,820| $101 ,420,692} 








933,219 
+742,008 
5,925,803 
8,557,404 
8,812,590 
11,435 036 
15,067,415 
16,298 815 
17,047,885 


$98.364,193 


10,349,321 
11,585,851 
10,984,680 
13,655,506 
15,605,164 
18,838,325 
24,134,033 
25,201,595 
24,926, 161 


"$166,089, 108 


$4,514,018 
4 
5 
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The following table is a recapitulation of the premium receipts and losses paid 
by the joint-stock fire insurance companies of this and other States from organiza_ 
tion, with similar information as to the United States business of foreign compa- 
nies, from date of admission to this country. The totals, showing a percentage of 
losses to premiums amounting to 57.5, are a summation of a combined experience 
covering 4.204 years : 








Ratio of 
Losses to 
Premiums. 


Losses 
Paid, 


Premium 


Name, Reccipts. 





New York companies 
Other States companies 
Foreign companies....... eoscece 


$390, 500,671 
519,230,881 
217,416,018 


$201,691,012 
315,902,654 
130,856,824 





$1,127,147,570 


$648,450,490 

















CLASSIFICATION OF FIRE RISKS AND PREMIUMS..-NEW YORK STATE 


COMPANIES, 








DecEMBER 31, 1883. DECEMBER 31, 1884. 





TERM OF RISK, 
Amount of 


Premiums 
Insurance. Charged. 


Amountof | Premiums 
Insurance. Charged. 





One year or less 
wo years 

Three years. 

Four years 
ive years or more 


$17,719,037 
197,533 
94293,912 
245,930 

7 14| 


$34,546,326 


$2,023,277, 
28.744675 
1,163 ,066,736 
25,951,773 
557+770,224 


$3,798,811,133 


$r.980,431,934, $16,462,277 
d 27,568,239 sae 
=| TyCO7,§05,036) 8,251 
eee 26,017,383 250,361 
448,443,417) 59535-3602 


$3,489,966,009) $30,665,412 
































PERPETUAL RISKS NOT INCLUDED ABOVE. 





Name or Company. 1883. 





$657,400 
13,209,821 
85,307,894 
pe 
57,105.71 
Gat, 
21,487,4 
2,503,1 


7Etna, Hartford, Conn............++++e0 isieeeeien 

American, Philadelphia 

Fire Association, Philadelphia 

Fire Insurance Company, Philadelphia 

Franklin, Philadelphia.......... 

Girard, Philadelphia. 

Insurance Company of North America, Philadelphia. 

Insurance Company of State of Pennsylvania, Phila.. 

Mechanics, Philadelphia 

Pennsylvania, Philadelphia 

Spring Garden, Philadelphia.................++ Sucee 
nited Firemens, Philadelphia. 


85, 
148,671.69 
501. 389.90 
371,494.34 
15,792,196 384.493, 63 


$244,961.703 [$5:990.907- 14 














OUTLOOK OF THE BUSINESS. 


This subject might be epitomized in four words, viz.: There is no outlook. With 
the alarming list of losses, aggregating for 1884 upwards of $110,000,000, the situ- 
ation is truly serious. In some sections the managers display great activity, and 
make an earnest endeavor to carry on the business in accordance with experience ; 
but, as a rule, there is still to be found that indifference which is bred from a lack of 
interest in results, except as they affect the amount of premiums on which commis- 
sions are calculated and remuneration found. The eagerness. to supply a’ $5000 
policy on a $4000 risk is more than matched by the willingness of the owner to sus- 
tain a loss at the agent's figures. Then the facile adjuster is called, to make his 
salvage first, and fix the damage afterwards. Of course, dissatisfaction ‘follows. 
Why not? The agent realized his commission on the premium and trusted to time 
and ais salaried colleague to make all things even for the company. The member 
from that agent's district is in favor of a valued policy bill, and quotes this particular 
instance as an evidence of edacious corporate action that ought to be ‘‘ restricted "’ 
and the company compelled to pay more than the damage sustained by the insured. 
What action should be taken to meet these complaints and improve the methods 
of the business? 

Make the compensation of the agent depend, in great part, on the profits of his 
business. Policies will not then be written without a personal knowledge of the 
risk, and the agent's work will not be confined to his office chair. The companies 
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will not then take the place of bariks of discount in times of depression. The finan- 
cial and moral standing of the applicant for insurance will enter into the question 
of granting him the indemnity, whereas at present they are never inquired into, 
by the agent at least. 

Educate the people to realize that losses by fire is a tax, by a destruction of va!ue 
that is not replaced by the companies’ payments. It is lamentable, indeed, that 
such gross ignorance prevails, even among otherwise intelligent people, on the sub- 
ject of losses by fire. The first inquiry in order, after the destruction of property, is 
as to the amount of the insurance, the same as if it furnished the panacea for the 
loss sustained, and beyond that there was no other point to be considered. True, 
the contributions of the many, through the channel of their corporate representa- 
tive, make light the burdens of the immediate sufterer ; but the payment of the in- 
demnity arises from no undiscovered wealth that has escaped the revenue collector 
and the tax-gatherer in their official peregrinations. An expenditure in primary 
text books on political economy for distribution to the insured, would be far more 
profitable for the companies than the sum expended in circulating gaudy calendars. 
Here is a field that needs cultivation and will repay, in its product, the time and 
labor given to it. Make theinsured feel that his interest does not cease with the 
payment of his premium, and is not limited to the property covered by his policy. 
The risks in force, held by the companies reporting to this department, aggregate 
$10,134,677,417, a sum so enormous as to seem incredible; yet, the mutuality and 
interest in the protection of this vast wealth are strangely left without explanation 
except in ponderous volumes, whose bulk prevents their use and circulation, and in 
an abstruse and profound way, on occasions confined to the narrow limits of a col- 
lege class-room. 

Provide in the policy that the holder shall share a portion of the loss in the event 
of a fire on his own premises, or those under his control. Until this course is taken, 
at least in the localities that furnish the maximum of loss compared with the premium 
receipts, there will be no cessation in the waste by fire. Of course, it is a heroic treat- 
ment of the case, but that is what is needed. ‘The great depression that has existed 
in business circles for the past two years, affecting, as it has affected, the entire 
country, has caused the great increase in the amount of losses sustained during the 
period mentioned. This statement does not necessarily carry with it a condemna- 
tion of the loss claimants, but it is undoubtedly true that when men find themselves 
confronted with a stagnation in sales, they do not reduce their lines of insurance to 
accord with the depreciation in values. The owners continue to protect themselves 
up to the cost of merchandise, and when the fires occur, and they grow more numer- 
ous as times grow harder, a sturdy, unfailing and vigorous effort is made to obtain 
the amount of loss, as shown by the books. All of this is pardonable, perhaps, in 
the eyes of the people that have little or no sympathy for soulless corporations. 
But suppose the careless merchant realized that one-quarter of his recoverable loss 
was the penalty for his indifference ; would there not be a careful inspection by him, 
both day and night, of his property? There would be no easy concern then as to 
dangers which at present are seldom, if ever, guarded against. The incendiary 
who worked for profit would find a lonesome occupation, and the prudent and hon- 
est would have no fears of the dangers now anticipated from unsuccessful and cun- 
ning neighbors well insured. In closing this subject, attention is called to the 
report of the Fire Underwriters Association of the Northwest last September, 
recommending the embodiment of the following clause in each fire insurance con- 
tract : 

Itisa aot of the consideration of this policy, and the basis on which the pre- 
mium is fixed, that the assured is to maintain insurance on the property covered to 
the extent of three-fourths the actual cash value thereof, and that failing so to do, 
he shall be a coinsurer to the extent of such deficit, and in that capacity bear his 
proportion of the loss. It is understoood, however, that this company does not 
consent to an insurance exceeding three-fourths actual cash value. 

No suggestion terser or better calculated to remedy the evil of too much or too 
little insurance, has met the attention of the Superintendent. 

In emphasizing some of the points that are offered for consideration and action, 
it is not intended that they alone should be regarded as the sources wherein is to be 
found successful underwriting, or that all the evils of the business are explained 
therein. ‘There are rocks so prominent that to label or indicate them looks likea 
work of supererogation. Yet the wrecks are added to each year, until the structure 
formed from their remains has attained so vast a size that an explanation of its aug- 
mentation is rendered superfluous, : 

What, then, shall be done by the companies that still exist in order that they may 
continue to live? The record of the 284 that have retired in twenty-six years will 
furnish the answer. 


DEPARTMENT RECEIPTS AND EXPENDITURES. 


At the close of the last fiscal year the department had collected, from its organiza- 
tion in January, 1860, the sum of $1,686,027.28, and expended during the same 
period $1,371,415.03, being an excess of receipts amounting to $314,612.25. Inthe 
last report to the legislature, which the Superintendent had the honor to make, a 
reduction in the expenses of the department was shown of $17,714.02, as compared 
with the previous year, and there was paid into the State treasury an excess of re- 
ceipts over expenses amounting to $25,428.67, being $8,405.64 more than was 
returned in 1882, It is gratifying to announce that again this year the expenditures 
are less than those of the previous year by $7,295.34, and of those of 1882 in the 
sum of $25,009.36; an excess of $26,883.74 of total receipts over total disbursements 
for 1884 was paid into the treasury of the State. The announcement of 1883 that all 












ees to the companies and associations of this State would be remitted was repeated 
in 1884. 
CONCLUSION. 

The clerks, with greater labor imposed on them by the diminution in their 
number, have exhibited an interest in their work extremely gratifying to the 
Superintendent and, in fact, owing to their constant attention to office demands 
and the zeal exhibited in the quick completion of the work assigned to them, what- 
ever credit there may be attached to the publication of this, the earliest report ever 
issued by the department, should be accorded to them. The companies have made 
the work of its preparation, by a prompt compliance with all the department re. 
quests, a comparatively easy task. 

The reports of the life and casualty companies and associations will be published 
as part two of this report. The results obtained from their compilation and the 
suggestions to be offered in regard thereto will be found in the same volume, 

All of which is respectfully submitted. 

Joun A. MCCALL, Jr., Superintendent, 





Twenty-fifth Anniversary of the Equitable Life Assurance Society, 


THERE was a large attendance of gentlemen widely known in financial 
circles at the offices of the Equitable Life Assurance Society, No. 120 
Broadway, on the 11th of February. The gathering was in the president 
and directors’ apartments, in the southeastern part of the great building, 
The Equitable Life Assurance Society of the United States was founded 
in 1859; consequently, this meeting of the board of directors was the 
first meeting occurring after the expiration of the twenty-five years of the 
great company’s corporate life. Among the directors present, were 
Henry B. Hyde, the president ; James W. Alexander, the vice-president ; 
John A. Stewart, president of the United States Trust Company ; Eugene 
Kelly, the banker ; George C. Magoun, the representative of Baring Bros, 
in New York; Henry S. Marquand, the retired milionaire; Marcellus 
Hartley, Charles G. Landon and Chauncey M. Depew. Other well- 
known men not mentioned also participated in the twenty-fifth annivers- 
ary celebration, and in the nature of the occasion a number of addresses 
were delivered. The president read to the directors a review of the 
history of the society during the quarter of a century of its existence, 
It began business in an office, the rent of which was $900 per year. 
The present elaborate and extensive offices occupy two floors in a block 
of the most valuable land in the city. The organization of the Equitable 
stands in striking comparison with the starting of many companies 
established since that time. The expenses all told, including sala- 
ries and rent, for the first year were under $5000. Reference was 
made in a complimentary way to George W. Phillips, the present actuary, 
who has been connected with the company almost from its very start, and 
in the early days did all the book-keeping and clerical work, besides acting 
as secretary and actuary. In the comparatively short period in which the 
company has been engaged in business, it has risen to a point in which, 
in many respects, it is now the most prominent life company in the world. 
In the amount of outstanding insurance ($309,409,171) it is second only to 
the Mutual Life Insurance Company, and its amount of annual business 
is larger than that of any other life insurance company in the United 
States or Europe. Last year the total business of the company aggre- 
gated $84,877,057, being fully one-fourth of the entire business written 
by all the regular life companies. It is a significant fact that the business 
thus vigorously conducted is so handled as to lay up a large amount of 
surplus, which means great strength and dividend-paying power. 

Last year the premiums received by the Equitable amounted to 
$12,031,330, and the total income was $15,003,480, The total payments 
to policyholders for the year were $7,194,787, and the total disbursements 
for all purposes amounted to $9,898,009. The assets of the company at the 
close of its quarter of a century’s existence aggregated $58,161,926. The 
surplus, by the four and a half per cent standard, amounts to $13,730,333, 
and on the four per cent basis is reported at $10,483,617. But this 
surplus, whether measured by the New York or Massachusetts standard, 
is larger than that of any other company. The society issues undisputable 
insurance, and makes prompt payment of claims, Its policies are plain 
and simple contracts, free from burdensome and technical conditions, 
and indisputable after three years from date. All indisputable policies 
are paid immediately upon the receipt of satisfactory proofs of death, and 
a legal release of the claim. By this prompt payment, the beneficiary of 
an Equitable policy is not only saved from annoying delays and expenses, 
but receives pecuniary relief as quickly as if the amount of the insurance 
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had been invested in a bond of the government of the United States. 
The tontine and semi-tontine policies of the society provide full insur- 
ance in case of death, They also give to the policyholder, if he lives 
through the tontine period, a large return for the money paid for his 


pelicy. 





The Home Life Insurance Company. 

Tue Home Life Insurance Company does a substantial and profitable busi- 
ness, it possesses an aggregation of valuable assets carefully and safely 
invested, and the company maintains an abundant surplus by the strictest 
test of solvency. Other things being equal, an insurance company de- 
notes enterprising tendencies in the promptness with which it issues its 
statements of annual transactions. It is a significant fact that of the 250 
fire insurance companies reporting their figures for publication in The Fire 
Insurance Pocket Index, the tna Insurance Company of Hartford, one of 
the most successful organizations, was the first fire company that sent us its 
figures this year ; and of the forty-five life insurance companies included 
in The Life Insurance Policyholders’ Pocket Index, the enterprising 
Home Life has, each year successively, been the first company to prepare 
and send in its statistics. The statement of the Home for the past year 
is progressive as usual, and merits the entire approval of those connected 
with or interested in this prosperous company. The company has suc- 
ceeded in obtaining and maintaining the confidence of the public by plans 
of action that have stood the test of the keenest scrutiny and competition. 
Its operations tend to a happy medium between excessive enterprise and 
over-careful conservatism, and the company enjoys a reputation for liber- 
ality and promptness in its dealings with policyholders. The statement 
of the Home for the year ending December 31, 1884, is encouraging in 
all respects, and below is presented a tabulation comparing the results 
of last year with the experience of this company during the past five 
years : 











Year Enpinc Decemper 31. Assets. mane ne ee 
a oosascce bias seeeee iscsi suede $5.457,588 $563,353 $820,807 
1883...+.+ Soscccevosescotocececooccs 5:403:543 546,475 806,981 
1882. .cccccccccccrccccccccsceccoces 5,185,685 498, 35 756,073 
TOBI. .ccccccccccccccccccccccccscccs 5,037,322 45457: 714,532 
1880. ..4.++ Soeeccccccocovesoceocese 4,921,137 440,042 674,781 
































. Whole 
Total Paid Total 
Policyholders. | Disbursements. | Amount 
$517,321 $689,843 $16,957.595 
— 652,824 16, 74,646 
435 597-395 15,699,414 
446,657 597,210 14,965,079 
507,140 644,690 14,348,067 








This five years’ exhibit of transactions denotes a regular increase in 
volume of business and net results and a steady accumulation of assets. 
It appears that not an unimportant reason for the steady advancement and 
success of the Home Life may be found in the original methods of advertis- 
ing pursued by this company, and which is worthy of the attention and 
imitation of some of its contemporaries. The success of the Home but 
reflects the ability and sagacity of its well-known officers. 





An Infamous Bill in the Texas Legislature. 
Tue following is the text of a bill now pending in the Texas legislature, 
with a fair prospect of becoming a law : 


SECTION 1, Be it enacted by the legislature of the State of Texas, that the liabil- 
ity of the insurer under any policy of insurance shall not be affected or controlled 
by any collateral understanding or warranty not affecting the risk to the property 
thereby insured, any clause or provision such policy contains to the contrary not- 
withstanding. 

Sc. 2, No provision or condition in any policy of insurance limiting the liability 
of the insurer shall be binding on the insured unless printed in type of the same 
site as was used for the printing of the general laws of the regular session of the 
eighteenth legislature of Texas, or larger. 

Sec. 3. No provision or condition limiting the liberty of the insurer in any con- 





tract of insurance shall be valid or binding unless wholly contained and expressed 








in a policy of insurance to be delivered to the insured, and all references in such 
policy contained to any other writing as for statement or conditions or provisions of 
insurance shall be void. 

SEc. 4. In case of total loss or destruction of any personal property insured, the 
amount of such loss and the value of such property shall be prima facie established 
by the amount of the valid insurance existing thereupon at the date of the loss. 

SEc. 5. Article 2953 of the revised statutes is hereby amended so as to read as” 
follows: In all cases where a loss occurs and the fire, marine, life or health insur- 
ance company liable therefor shall fail to pay the same within thirty days after the 
occurrence of loss or damage and after demand made therefor, such company shall 
be liable to pay the holder of such policy, in addition to the amount of the loss, in- 
terest at the rate of twelve per cent per annum from the date of the expiration of 
the said thirty days until paid, and shall, in addition to the amount of loss and inter- 
est as aforesaid, pay twelve per centum on such amount to cover attorney's fees, 
which shall be entered up as a part of and bear the same ratio of interest as the 
judgment. 

Sec. 6. It shall not be necessary for the insured to prepare, furnish or give any 
written notice of loss or proof of loss, or certification or affidavits in relation thereto. 
And where it appears that an insurance company or some one of its general, special 
or local agents has had notice of the loss, whether such notice was communicated 
by letter, telegram, verbally or otherwise, and the insurance company is not able 
to show that the insured has fraudulently concealed the circumstances attending the 
loss or the extent thereof, the insured shall be entitled to maintain his action ; and 
all stipulations and provisions contained in policies of insurance, making notice and 
the furnishing of proof of loss, certificates and affidavits, or a resort to arbitration, 
a condition precedent or affecting the right of recovery by the insured, shall be 
held and deemed to be absolutely void. : 

Sec. 7. Any insurance company against which a demand as for loss or damage 
has been made, may, within thirty days after such loss or damage, file written 
interrogatories with the justice of the peace residing nearest to the place of loss or 
damage, addressed to the insured or those in his employment, concerning all mat- 
ters material to the circumstances attending the loss, and the nature and extent 
thereof. It shall be the duty of the persons interrogated! to answer under oath 
such interrogatories, as well as any cross-interrogatories which may be propounded, 
and the justice of the peace upon receiving his fees therefor shall take down the 
answers and deliver a copy thereof to all persons applying for the same. 

Sec. 38. No adjustment or other determination of the amount of any loss for 
which any insurer may be liable shall be binding on the person to whom such loss 
is payable, whether by transfer or original contract, unless assented to by such per- 
son, any provision or clause in any such policy contained to the contrary notwith- 
standing. 

SEc. 9. No provision or condition contained in any policy of insurance whereby 
the loss, if any, is to be made in any manner, or in any event apportioned between 
the insurer and insured so as to reduce liability on the insurer, shall be valid. 


MERE MENTION. 


—The assets of the life insurance companies of Great Britain amount to 
not less than $850,000,000, 

—The salary of the Insurance Commissioner of Connecticut has been 
reduced from $3500 to $2100. : 

—Connecticut now has a bill before its legislature to double the already 
heavy taxes of the insurance companies, 

—The pawnbrokers of Philadelphia have been compelled to file bonds 
at the Mayor’s office and insure their stock. 

—William Hadley has been appointed agent at Indianapolis for the 
Provident Life and Trust Company of Philadelphia. 

—The ‘‘ Victor” is being organized by D. Marshall Lang, late fire 
manager of the Commercial Union of London. 

—The Inspector of Insurance of Ontario, J. Howard Hunter, has issued 
his annual report for the year ending December 31, 1883. 

—The Berkshire Life of Pittsfield has lately improved its home office, 
The furniture is elegant, and the decorations show excellent taste. 

—M. V. B. Edgerly has been elected vice-president and Dr. F. Chapin 
medical examiner of the Massachusetts Mutual Life Insurance Company. 

—The Mutual Life Insurance Company will fit its old building on 
Broadway and Liberty street into general offices, with the basement for a 
safe deposit company. 

—Lloyds Plate Glass Insurance Company last week wrote the largest 
plate glass risk ever known to have been written. The policy covered 
over $30,000 of plate glass and is on the Chicago Board of Trade Build- 
ing. Insurance against plate glass breakage differs from other branches 
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of insurance in that large lines can be carried with little fear of the hazard 
of total loss. The gross premiums written by Lloyds in 1884 aggregated 
$133,070. 

—A bill is before the legislature of Pennsylvania requiring life insur- 
ance companies from other States to make a deposit of $10,000 before be- 
ginning business in that State. 

—John Hill, an old resident of Milwaukee and one of the originators 
of and for some years the actuary of the Edinburgh Life Insurance Com- 
pany of Scotland, died last Sunday morning. 


—John K. Oakley has resigned the presidency of the Mechanics Insur- 
ance Company of Brooklyn, and has been succeeded temporarily by John 
H. Mott, who takes charge of the company as ‘‘ general manager.” 


—The Indiana House has passed a bill compelling foreign insurance 
companies to pay judgments against them within sixty days, with an 
additional penalty of ten per cent for each thirty days thereafter. 


—The receiver of the Atlantic Mutual Life Insurance Company is now 
paying a dividend of twenty per cent to claimants onan order issued by 
the court last July. This makes sixty-five per cent that the company has 
thus far paid. 


—In Philadelphia, the suit of the executor of Ellen McLean, to compel 
the transfer of a policy of insurance from James Garnier for the benefit of 
the decedent’s heirs, was decided Saturday of last week by Judge Arnold 
in favor of Garnier. 


—Miss Antoinette Knapp, the daughter of Joseph F. Knapp, president 
of the Metropolitan Life, was married, at her father’s residence in Brook- 
lyn on Tuesday night, to E. C. Wallace. The marriage was a brilliant 
affair, and many notable persons were present. 


—Thompson Derr, general State agent of the Franklin Insurance 
and Pennsylvania Fire Insurance Companies, Philadelphia, the Hanover 
of New York and other companies, died February 8 at Wilkesbarre, Pa., 
at the age of fifty-one years. He had been in business there for thirty 
years. He leaves a fortune of $700,000, 

—The Ulykkesforsakringsselskabet Sigyn is the title of a new accidental 
insurance company in Christiana, Norway. A new life insurance com- 
pany, under the name and style of Probitas, with a capital of 1,000,000 
francs, is about to be organized at Charleroi, Belgium. Every policy- 
holder in that company is sure to meet with an accident if he ever tries to 
pronounce the name. 


—The following highly interesting paragraph we clip from one of our 
foreign exchanges: 
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We sincerely hope it is not epidemic. 








—At a meeting of the board of directors of the retired Tradesmens Fire 
of New York, held at 31 Pine street on February 12, it was resolved that 
a final dividend in liquidation of one per cent be paid on and after Febru- 
ary 18. This, in addition to the payments of February 13, 1883, and of 
July 17, 1884, returns to the stockholders 111 per cent of the capital. 
Certificates of stocks must be surrendered at time of payment of this 
last dividend. 


—At the annual meeting of the Union Mutual Life Insurance Company 
at Portland, Me., February 3, the following were elected directors: For 
three years, Henry C. Hutchins of Boston, Fred. E. Richardson of Cam- 
den, Me., Percival Bonney of Portland, John E. DeWitt of Portland ; for 
two years, Marquis F. Kink of Portland, Frederick Robie of Gorham ; for 
one year, Edward A. Neys of Portland. The president reported the last 
year to be the most prosperous in the company’s history under the present 
administration. 

—An opinion was filed by Judge Knickerbocker at Chicago last week, 
in the matter of the estate of Margaretha H. Swan, deceased. Her son, 
William G. Swan, in 1865 insured his life in her favor for $5000. The 
mother, Margaretha, died intestate in 1880, and her interest in the policy 
upon her son’s life descended to the next of kin. William G. Swan, the 
son, had a wife, Jessie, and in 1883, while her husband was still living, 
the next of kin, to whom the interest in the policy had dgscended, exe- 
cuted assignments of their interest to the wife Jessie for a merely nominal 
consideration, and the policy was delivered to her, William G. Swan, 












the insured, died January 17, 1884, and the next of kin, who had releaseq 
their interest to the wife Jessie, then claimed that there had been no gift 
of their interest to her, but only a promise, without consideration, to give 
itto her. The court holds, on the contrary, that the transaction was a 
gift, and that in case of future interests, where no actual manual delivery 
of the property is possible, a gift may be effectuated by any acts sufficient 
to prove the intention to convey the interest presently. 


—In the case of Thomas B. Needles against the Republic Life Insur. 
ance Company of Chicago, the report of Receiver Ward was filed last 
week. It shows balance on hand January 20, 1885, $74,464; rents re. 
ceived from property in Cleveland, $100 ; disbursements, $2656 ; balance 
at date of report, $71,908. The principal item under the head of dis- 
bursements is the bill of $2400 paid to the attorneys, Hutchinson & Luff. 
Judge Tuley ordered the report to be confirmed unless objections should 
be offered within five days. 


—The man whose brains conceived the letter book sold by the New 


York Stationery and Envelope Company and called the ‘‘ New York 


Moist Letter Book ” struck a good thing and did mankind a service, In 
the use of the moist letter book water, brushes and cloths are dispensed 
with, the book being kept perpetually moist, always ready for service, 
and furnishing clear and distinct copies. Insurance companies and 
branches are introducing this book in their offices as a substitute for the 
old-fashioned water and brush book. 


—E. L. Ireton of Cincinnati, manager of the Eastern department of 
the California Insurance Company of San Francisco, has issued a circular 
to his agents congratulating them on the good results of the year. Not- 
withstanding the excessive fire loss for 1884, the California has come out 
with an unimpaired capital of $600,000 and assets of $1,020,175. No 
better indemnity can be had than is afforded by the California. Manager 
Ireton is building up a very enviable reputation for the company in the 
East and is meeting with a well-deserved success. 


—A special meeting ef the Life Underwriters Association of Chicago 
convened recently to take suitable action with reference to the death of 
the president of the association, the late Wm. H. Wells. The vice-presi- 
dent, General A. L. Chetlain, presiding, and Charles H. Ferguson 
acting as secretary. Gen. Chetlain, after stating the object for which the 
association was assembled and warmly eulogizing the deceased, invited 
remarks from others, whereupon Messrs. Curran, of the Equitable Life ; 
Feich, of the State Mutual ; Mitchell, of New York Life; Stearns, of the 
Connecticut Mutual; Poulson, of the Massachusetts Mutual, and Davis, 
of the Connecticut General, responded feelingly, giving expression to 
their sense of the high character of Mr. Wells, and to the deep regret 
which they, in common with others, felt for the loss of so good a man and 
so honorable a member of the life insurance fraternity, After this ex- 
pression, General A. L. Chetlain, C. P. Feich and John K. Stearns were 
appointed a committee to prepare and present memorial resolutions ex- 
pressive of the unqualified respect of the association for the deceased. 
The committee reported a preamble and resolutions, which were unani- 
mously adopted. 


—Mr. Wear’s insurance bill, presented in the Missouri State Senate at 
Jefferson last Monday, is so fair and logical, says The St. Louis Globe-Dem- 
ocrat, that there should be no doubt as to its passage. It was prepared 
by the insurance committee and has the approval of the State Insurance 
Commissioner. It provides that the Commissioner shall hereafter make 
examinations of insurance companies from other States doing business in 
Missouri when he deems it necessary to do so, instead of every five years, 
as he is now compelled to. He may, under the proposed enactment, if 
satisfied as to their condition, take the certificate of the Commissioner of 
the State in which the companies are organized as to their soundness and 
circumstances, thereby saving the expense of unnecessary examinations. 
This saving would be a very considerable one to all the companies, while 
there could be no question as to the condition of organizations certified to 
by the insurance departments of New York, Connecticut, New Jersey, 
Massachusetts, Pennsylvania or any other States. The bill simply makes 
the insurance laws of Missouri accord with those of other States ; retains 
all the safeguards essential; lessens the expense of the companies, and 
thereby saves just so much to the policyholders, and makes this State as 
fair and desirable a place for insurance competition as any of its sister 
commonwealths, 








